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Introduction
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« Wheat is one of the most important grain crops in china. Since
1978, the proportion of wheat sown area in grain has gradually
declined from 24.2% in 1978 to $21.4% in 2016. But due to the
rapid growth in yield, the proportion of wheat production rises

from 17.7% to 20.9%.
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« From the perspective of the world, China's wheat acreage
accounts for 10.9% of the world, and production accounts for
17.2%. only after the EU.
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Supply and Demand Analysis
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Wheat Production Declined Slightly
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Wheat quality lower than that of last year
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Minimum-purchase-price Wheat Auction Hit Record Low
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China's Wheat Imports in Recent Years
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Price Difference between China and USA.
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Price Difference between China and USA. (65% tariff)
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Supply and Demand Analysis

| B B LS 2

| R R R A A

X 3
dlul

| ORI AR TR

ARCRE

C M BBTY I L2 N B A L
Research Center for Rural Economy



e
2013F LR EFX . S HM N B ES

Wheat Bran and Flour Price since 2013
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Wheat Flour Production since 2010 |
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Feed Consumption of Wheat from 2005

19.3%
20.0% -

18.0% - ,

16.0% - 14.5%
13.5%

14.0% - 12.2% 12.0%

12.0% - 10.0%

9.3% 9.1%

10.0% - 8.5% . \ ) ‘
7.0% 7.2%

7.9% ©* |
8.0% - —

6.0%
4.0%
2.0%
0.0%

1

1y

~

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016



B —
LRI ENZH OBHEE

China’s Wheat Export in Recent Years
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Domestic Wheat Market price in 2016
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Domestic Wheat Price In Recent Years '
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Wheat Purchase Price in Major Producing Provinces
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Production will remain
stable
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Area Harvested will decrease, and Yield will keep increasing
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Consumption will increase steadily
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Balance of Supply and Demand
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Net imports will decrease firstly and then increase
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Price is expected to drop slightly
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Minimum Purchase Price & total cost/farmers selling price
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Income of wheat decreased significantly
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Analysis of Uncertainties
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